
































MEMORANDUM OF UNDERSTANDING

concluded on the date set forth below between
City of Vienna

on the one hand
and
Central European University

(referred to as ,,CEU" below)

on the other hand

Preamble

The Central European University (CEU) was founded in 1991, it is accredited in the
United States of America, currently has its main seat in Budapest (Hungary) and a
teaching site in Annandale-on-Hudson, New York State, U.S.A.. CEU currently has 13
departments, a school and 20 research centers that focus on the social sciences,
humanities, business management, law and public policy; its masters’ and doctoral

students currently come from over 100 countries.

CEU pursues advanced research and research-based teaching in support of its
mission, which the promotion of open society according to the principles of free

minds, free politics and free institutions.

CEU has authorization to function as a US accredited university in Austria and, in
addition, is seeking accreditation to award Austrian accredited degrees at a

location in Vienna.

The City of Vienna welcomes and supports the expansion and the multi-campus
concept of the CEU and wishes to create a locatfion in Vienna with optimal
conditions for the teaching and research operations of this university dedicated to

the principle of an “open society”. The City of Vienna therefore intends, by means of



a rental agreement, to make available to CEU adequate premises, as are required

for the establishment of a campus in Vienna.

Article |

In view of the common understanding reflected in the preamble, the preliminary
discussions for this Memorandum of Understanding and a first evaluation of locations,
both parties have identified the so-called Otto-Wagner-plot in 1140 Vienna, (the
current property number 640/16, part of the property EZ 320, KG 01206 HUtteldorf) as

being in principle a suitable location for the operation of CEU in Vienna.

Both parties agree that an assessment of the feasibility of this location has to be
undertaken following further joint evaluations of the requirements of CEU and of the
objectives of the City of Vienna, taking into account the cultural-historical
importance of the plot and in connection with the considerations arising from the
applicable legal regulations for the protection of historical monuments and
buildings. In the course of this evaluation, the City of Vienna commits to direct its
efforts to implement the prompt achievement of the objectives reflected in the
preamble in a timely manner. Both parties commit, to the extent this is technically

possible, to finalize this assessment at latest by the end of March 2018.

Article I

CEU has determined the likely space requirements for the university operations (areas
for study and administration) in Vienna of approximately 20,000 m? to 25,000 m2, and

additionally up to 30,000 m? for university-related accommodation.

The parties commit to define — each for their own sphere - the technical, financial
and legal requirements for the intended location of CEU in Vienna in such detail so
that arental agreement can be prepared for final signing by the middle of July 2018

at the latest.
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A detailed calendar of the project deadlines is appended.

Article 1l

The parties acknowledge that they have nominated project leaders who shall be

responsible for project coordination and for mutual exchange of information.

Article IV

clusion of a Rental me

The parties also commit, to the extent this is possible, to clarify the main parameters
of the rental agreement (hereinafter "Head of Terms” resp. HoT) within eight (8)
weeks after CEU and the City of Vienna initialed this Memorandum of Understanding
and no later than the middle of April 2018. Taking this into account the City of Vienna
and CEU commit to the signing of a rental agreement within twelve (12) weeks after
mutual understanding regarding the HoT could be reached, but latest by mid-July
2018, which shall enable both the lessor and the lessee to undertake a proper long-

term location planning.

The City of Vienna commits to rent out adequate premises to CEU, directly or via a
legal entity to which the rental properties would be transferred by the City and which
would, in its own responsibility under delegation from the City, undertake the
necessary preparatory measures for the long-term rental to the CEU. The City of
Vienna further commits to clarify and communicate to CEU by the time the HoT are
mutually agreed whether it will rent out these premises directly or through a new
entity. In case the City decides a separate entity is necessary, the application for its
legal establishment will be initiated by the City of Vienna promptly after the mutual

agreement on the HoT and no later than the end of May 2018.

Both parties seek to achieve a contractual commitment (lease agreement) for a
term of 99 years. The statutory or legal permits of the competent bodies of both
parties required for the legal effectiveness of such a rental agreement are to be

available immediately after signing.



It is agreed that the rent level should be fixed through direct negotiations between
the parties with reference to the actual costs of execution of the CEU-campus (to be
understood as “Anschaffungskosten” in accordance with ONB 1808-1). Therefore,
the parties will mutually elaborate a description of the requirements for structures
and fittings of the Campus, which are required to create a condition of the property

adequate its intended use (Bezugsfertig).

CEU expects a rent level that is similar to other rental agreements for universities in

Vienna.

Arlicle V

Under the condition of the rental agreement becoming legally effective latest in
September 2018 (see Article VI, ), the parties
currently have a common understanding that the required legal and technical
preparations for the implementation of the project shall be concluded at the latest
by mid-2019. For the realization of the building project, the parties assume a
construction term of three years. The parties therefore commit to conclude a rental
agreement that shall become legally effective by no later than the end of
September 2018 and the handover of the properties for the university operations (the
academic- and administrative operations) to the CEU as lessee at the latest by mid-
2022 and the handover of the properties for other university related accommodation
shortly thereafter. Both parties shall seek to make the interval between the time when
the rental agreement becomes legally effective until the handover of the rental site

as short as possible.

All project details as well as at the date of the envisaged handover of the rental site

to the lessee shall be defined in more detail in the rental agreement.

Article Vi

Interim Solution

The CEU has informed the City of Vienna that it is interested in relocating first certain

parts of the university operations to Vienna already during the fall of 2019 and prior
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to the conclusion of the envisaged final location. The City of Vienna assures CEU of
its serious efforts to assist substantively in its search for an appropriate temporary
location, at which the university operations can be accommodated temporarily until
the finalization of the Otto-Wagner rental site. At the same time, the City of Vienna
shall assist the CEU to find living quarters for the students and faculty during such
interim period. The parties commit to reach preliminary clarification on the matter of

eventual temporary location before the HoT are mutually agreed.

Article VII
Other Uses of the Otto-Wagner-Plot

The long-term mix of users in the Otto-Wagner-Plot shall orient itself on the results of
the mediation agreement (Mediationsvereinbarung) settled on 4. September 2012,
according to which the primary uses of the property include activities such as

university-related, social and cultural uses as well as uses within the healthcare

system.

Article VIiI

Both parties declare their serious intentions to carry out the project described in this

Memorandum of Understanding.
The implementation by the City of Vienna is subject to the approval of the
appropriate bodies, including approval by the Vienna Municipal Council (Wiener

Gemeinderat), pursuant to the Vienna City Constitution (Wiener Stadtverfassung), as

applicable.

For CEU, the implementation is subject of approval by its Board of Trustees
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Article IX
Legally Binding Effect of the Memorandum of Understanding

This Memorandum of Understanding contains no financial obligations for either
partner. Financial obligations shall only arise with the rental agreement becoming

legally effective.

Vienna, dated

Central European University
represented by

M’?zm\\ (Lt ey

Leon Botstein ’ Michael Ignatieff
Chairman of the CEU Board of Trustees President and Rector

City of Vienna
represented by

Michael Haupl Maria Vassilakou
Mayor of the federal capital of the  Vice-Mayor of the federal capital of
Republic of Austria the Republic of Austria

MA(/U] 0 IV MF

Michael Ludwig Renate Sfauner

City council member City council member
%//%A K? é""ﬁ@

Andr s M Geﬁ'{lf’ékorny ndra Frauénberger

City councll member City council member

The above signatures of the representatives of the City of Vienna shall be subject to
approval by the competent bodies of the City of Vienna that may be required by
law.

Attachment: Calendar of the project deadlines (2 pages)
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Attachment to the Memorandum of Understanding concluded between the City of
Vienna and Central European University regarding the establishment of a University
Campus in Vienna, dated .. ...... 2018

Calendar of the project deadlines

Initialing of the MoU

Assessment of the feasibility of this loca- | Latest end of March 2018

2.
tion. (Article I)
3 Preliminary clarification of eventual tem- Latest before the Head of Terms (herein-
" | porary location. (Article VI) after HoT) are mutually agreed
Clarification of the main parameters of Within eight (8) weeks after the MoU is
4. | the lease agreement — HoT. (Article IV) initialed, not later than the middle of April
2018.

City of Vienna informs CEU whether the By the time the HoT are mutually agreed
5. | City of Vienna will be the lessor or a new
entity. (Article 1IV)

In case the lessor will be a new entity - City of Vienna will initiate the establish-
6. | legal establishment of the new entity. ment promptly, no later than the end of
(Article IV) May 2018.
Signing of a rental agreement. (Article Within 12 weeks after mutual under-
7. | IV) standing regarding the HoT could be

reached, but latest at mid of July 2018.

Implementation of the lease agreement. Article VIII - "The implementation by the
(Article VIII) City of Vienna is subject to the approval
of the appropriate bodies, including ap-
proval by the Vienna Municipal Council
(Wiener Gemeinderat), pursuant to the
Vienna City Constitution (Wiener
Stadtverfassung), as applicable.”

Article V — The rental agreement that

shall become legally effective by no later
than the end of September 2018.
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10.

11.

12,

13.

Finalization of the required legal and
technical preparations for the implemen-
tation of the project. (Article V)

Relocation of first certain parts of the uni-
versity operations to Vienna. (Article VI)

Construction term. (Article V)

Handover of the properties for the univer-
sity operations. (Article V)

Handover of the properties for other uni-
versity-related accommodation. (Article
V)
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Shall be concluded at the latest by mid-
2019.

Fall of 2019

Term of 3 (three) years after the finaliza-
tion of the required legal and technical
preparations.

Latest by mid-2022

Shortly after handover of the properties
for the university operations.
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